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FEDERAL COMMUNlCAOONS COMMISSION

WashiQgton, D.C. 2f}5S4

MSG Tel, Inc.

Linda Halverson
Kenneth.L. Halverson ZOO4lrrevocable Trost dated April 1, ZOO4

T~rs

For Transfer ofCootrol ofW.E. Communications, Inc.,
the Parent CompanyofHarmony Telephone Company, an
lncumbeut Local Exchange Caniec HoldingDomestic Blaoket
Authorizations under Section 214 ofthe CoIrimunications Act

)
)
)
)
)
)
)
)
)
)
)
)
)

~ MAR24ZOO6
In the Matter of

TO:Qriet: W'Jreline CompetitionBureau

APPLICATION FOR TRANSFER OF CONlROL OF
DOMESTIC BLANKET SECTION 214 AUTHORIZATION

Commission authorization is hereby requested for-the transfer of<Xlntrol ofW.:E.

Communications, Inc. (''WEC'') and its subsidiary Harmony Telephone .Company

("Harmony'') from Linda Ha!vet'son, individually, and as TI'IlStee of the .Kenneth .L.

Halverson 2004 Irrevocable Trust dated April 1, 2004 ("Transferors'') to MSG Tel, -lDC.

("MSG" or "Transferee'').

Harmony is an incumbent local exchange carrier that serves a sWgIe Minnesota

study ar-ea (Study Area No. 3614<l4) COBSisting of {we excbaDges - the Harmony,

Minnesota exchange (ll{¥oximate1y 971 access lines) in southeastern Minnesota just

northofthe Minnesota-Iowa border; and the Harmony, Iowa exchange (approximately 46

access lines) in northeastern lowa just south of the Minnesota-Iowa border.



MSG is a MiIlDesota -corporation that iso~ fitly -peRICDt (SO;O"A» <by Mabel

Cooperati"l:Telepbone Company ("Mabel"), aod1jfty peroeut'(SO:O"Io) oy Spring Gro"l:

Cooperati"l: Telephone Company ("Spring Gro"l:"). Mabel is flIl incumbent IoeaI

exchange canier that serves twoexcbanges (approxinwely 114 aooess lines) in its

Minnesota'ltudy area (Study Area No. 361424) andtbPOe exclwlees{approximately988

acoess lines} in its iowa study -{Study Area No. 351424). Spriog Gro"l: is an

incumbent Ioea1 exchaoge carrier that serves a siIlgle M"mnesota study«rea(Study Area

No. 3614-85) oomprised ofone Minnesotaexcbange{approximately J,320 access lines}

and an Iowa exchange (approximately 50 30IleSS lines) just aoross*MinIlesot&-Iowa

border. Both Mabel and Spring Gro"l: operate east of Karmony'8loqg &e Minnesota

Iowa border in southeastem Minnesota aodnortbeastem rowa. \Vhereas Mabelaod

Spring Grove share a common boWldary with each other, 'neiliher ihe Mabel study areas

nor the Spring Grove study area are contiguous with~ Hannony"SlUdy area.

Linda Halverson presently owns 50.9 percent of WEC's asswed iUId outstanding

voting stock, and, as Trustee of the Kenneth L. Halverson 2004 &revocable Trost dated

Aprill, 2004 ("Halverson TTUSt"), controls the r-emaining-49.l >pet'<lel1t ofWEC's issued

and olltstalJding votingstoek. CuIrently, WEC-has tbe»Uo'Wing -three v.4tolly-owoed

subsidiaries: {a}Harmony Telephone Company; (b) Harmony-ellble,ioc., the operaior of

a cable television system in the City of Harmony, Minnesota (CIJID MN(348); and (c)

Harmony Cellular, Inc., whichvrcscnt1y has no assets or operations.

The proposed ttansaetion consists of the purohase by MOO "Of all of the stock of

WEC from Linda Halverson and the Halverson TTUSt. ltmnedialelyprior to the closing of

the stock purchase, Linda Ralverson and 'the Halverson Trost will 'CaWle: (a) the three

2



surviving entity: and~) 'the name of wee 10 be cba1lged to "Harmony Tclepbone

Company."

Upon closing of the proposed stock pUl'Cbase, the re-<n:ganiz.ed aIld re-1UI11leiI

Harmony Telephone Company'(tOnnerly W£C) will become a wholly-owned SIibSidiary

ofMSG. The new Harmony Telephone~y will continue to provide 4!besame local

exchange,exchallge 8C(lCSS and other idecoUlJDlwications services as the .<:UJ.mIt

Harmony Telephone Company. It will also ~ntioue· to provide the cable 'television

services offered by the present HaRnony Cable,~IlC. UDder the asstI1llCa'lI8IDe.of·

Harmony Cable.

In accordance with the requirements of Section 63.~a) of the Commissiott's

Rules, the applicants submit the fullowing infurmation:

(1) Name, address and telephone nnmber ofeach applicant:

Transferors:
Linda Halverson
35 First Avenue NE (p.O. Box 30S)
Rannony, Minnesota 55939·0308
Telephone: (507) 886-2525
Facsimile: ('507) -8S6-25OO

Linda Halverson, Trustee
Kenneth 1. Halverson 2004 Irrevocable Trust dated April I , 2004
35 First AvenueNE{p.O. Box30S)
Harmony, Minnesota 55939·030S
Telephone: (507) 886-2525
Facsimile: (507) 886-2S00

Transferee:
MSG Tel, Inc.
166 West Main Street (p.O. Box:i16)
Spring Grove, Minnesota 55974
Telephone: (507) 498-3456
Facsimile: (507) 498·5861

3



(2) GGvernmellt, state orfat7tolY rmdertbeuws ofwlriclJ ead1 corporate or
pllJ1Del'ship applicant is orgaDi,"",~

W. E. Q,1IlIl1IIOi;ations, IDe. aDd its elll:m1t wholly-owned subSidiaries Hanriony
Telephone Company, Harmony Cable, Inc., aDd Harmony Cellular, Inc. are all
corporations otgI'PkM1Itldertbe~ oftbe State ofMinnesota.

The re-organizcd aDd t'e-named Harmony Telepbone Company will continue to be a
corporation organimd llDdcr tbeews ofthe State ofMinDesota.

The Kenneth L. Halverson 2004 Irrevocable Trust dated April I, 2004 is a trust
organizled under the laws of the State ofMinnesota.

MOO Tel, Inc. is aeorporation ol'ganiz.ed under the laws ofthe State ofMinnesota.

Mabel Cooperative Tdephone. Company and SpriJJg Grove Cooperative T~lephone

Company are cooperative corporations organized lIlIder the laws of the State of
Minnesota.

(3) Name, title, post oftice address, and telephone number of the oftieer or ilOIJ(aet

person to whom rorrespondenee concerning the application is to be addRlSSed:

For Transferors:
Kenneth L. Halverson
Hannony Telephone Company
3S first AvenueNE~P.'O.Box 308)
Harmony, Mimlesota '55939-0308
Telephone: {S07) $6-2525
Facsimile: ~07) 886-2500

Wrth a copy to'Counsel:
Gerard 1. Duffy
Blooston, MoroJrofsky, Dickens, Duffy & Prendergast
2120 L Street, N.W. (Suite 300)
Washington, D.C. 20037
Tdephone:(202)659-o830
Facsimile: (202) 828-5568

For Trapsfery:
Craig A. Otterness, General Manager
Spring Grove Cooperative Telephone Company
166 West Main Street{p.O. Box 516)
Spring Grove, Minnesota 5'5974
Telephone: (507) 498-3456
Facsimile: (507) 498·5861
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Axeas and Semces ofllarmctny Telephone Company and aftiliates

Harmony provides local exchange and eXchange aocessscrvices totwO'~
(approximately 1,017 total access lines) in southeastern MiDnesota and nordIeastem
Iowa. The two exchanges are the Harmony, Minnesota exchange (approXimately 971
access lines) and the Hannony, lowaexchal)ge{approximately 46 access.Jfues).Both
excbmlges are included in Harmony's Minnesota study area 'Study.A1uNo..
361404).

Harmony serves as a sales ageritfur interstate, intrastate and int=Jati9DiI11oQg
distance toll services provided by Onvoy, Inc., but Harmony and its atfiliates-do not
themselves IellClI interstate, intrastate and/or intemationallong distance toll·sel"Vices.
Hamx>ny holds a small and llOlKlOntrolIing ownership interest(~ less t.ban'S.o
percent) in Onvoy, Inc., which is a Minnesota corporation that 'PI'Ovilies~
equal access, transport, voice, data, videocOnfereDllC and Internet. SCl"\1icc:L.

HarD;lOny Cable, Inc. owns and operates the <:able television system serving the City
ofHannony, Minnesota (cum MN<1348). Harmony and its affiliates do opt own or
operate any other cable television systems.

Harmony and its affiliates (WEC; Harmony Cable, Inc.; and Harmony Cellular, Inc.)
provide no other domestic telecommunications services.

Areas and Semces ofMSG Tel, Inc.

MSG is a new holding company furmed by Mabel and Spring Grove{or the purpose
of acquiring WHClHannony Telepbone Company. MSG does not presently provide
any domestic telecommunications services.

Areas and Services of Mabel Cooperative Telephone Compauy and Affiliates

Mabel provides local exchange and exchange acoess services to two excbaQges
(approximately 774 access lines) in southeastern Minnesota (Study AreaNo. 361424)
and to three exchanges (approximately 988 access lines) in northeastern Iowa (Study
Area No. 351424). Mabel serves the Mabel {approximately 7(,9 access lines) and
Prosper (approximately 5 aooess lines) exchanges in southeastern Minnesota, and tbe
Burr Oak (approximately 561 access lines), Ridgeway (approximately 425 a<lCellS

lines) and Hesper (approximately 2 access lines) exchanges in northeastemlowa.

Mabel Long Distance, Inc., a wholly-owned subsidiary of Mabel, resells interstate
and intrastate long distance toll services to customers in Mabel's Minnesota and Iowa
exchaIlges. It bas recently submitted an application for an International Section 214
authorization to provide global resale of switched international long distance toll
services.
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Mabel Cooperative Telephone Company (''Mabel'') is a telecommunications
cooperativeco!pOl'8tion ow0e4by ..!!s. approximately .1,760 Qwner-members. No
individual owner-member owns or-ooDtrols ten (l{lJperoent or lllll'l"t of.,equity of
Mabel

Spring Grove Coopentive Telephone Company ("SpriJ)g ,(Jrove") is a
telecommunications cooperative corporation owned by its approximatelyl,«iO
owner-members. Noilldividual owner-member owns or controls «n{lO) i'JCl'Cel1lor
more ofthe equity ofSpring Grove.

(5) Certification pursuant to 47 C.F,R. SediOilS 1.2801 through UOO3~atoo party
to the app6cation is subject to deDial ofFederal benefitS .pursu.lHltu sectiOIl 5301
of the Anti-Drug Abuse Act of 1988.

Linda HalverSOD, individually and as Tl'IISfee of tile hooetb L. llalvmon 2004
Irrevocable Trust dated April 1, 2004; and MSG 'fe~ Inc. bereby<lClti.lY, puiSUant to
47 C.F.R. Sections 1.2001 through 1.2003, that no partytotlle~-appl.ication is
subject to denial ofFederal benefas-pursuam to section 5301 ofdle Allti-Dt-qg Abuse
Act ofl988.

(6) Description of the transaction:

The proposed transaction consists of. (a) 'the purcbase of all of the issued and
outstanding votingstoek of WEC by MSG ttom Linda P..alver-son and the Haiverson
Trust; '(Il) just prior to closing, the mel'ger of tile three ~Ul'rellt Sltbsiiiaries of WEe
(Harmony Telephone Company; Harmony Cable, Inc.; and Harmony Cellular, Inc.)
into WEC; and (c) also just prior to closing, the change of the name of {be

reorgan.iled WEC to Hannony TeIepllone Co!ll>any. At the 'OOmp1etion of tile
closing, the re-named and re-()rganired Harmony Telephone Company will be a
wholly-owned subsidiary of MSG. Harmony T~lephone Company will continue to
provide domestic telecommunications services within its Minnesota.exclla!lge and its
Iowa exchange.

(7) Description of the geographic areas in which the transferor and u-aosferee (and
their aftiliates) oiler domestic telecommunications services, «nd what services
are provided in each area:

Maps of the southeastern Minnesota and northeastern Iowa local exchange service
areas ofHarmony, Mabel and SvringGrove are attacbed.

Harmony's local exchange service area is not contiguous with the Mabel or Spring
Grove local exchange service areas. Mabel and Spring Grove, the<two owners oftIle
Transferee MSG, share a common local exchange service area boundary, but the
service area of neither Mabel Dor Spring Grove is adjacent to the service area of
Harmony.
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With a oopy'to Counse\:
GeraPcl J. Duffy
B1Qoston. ~rdkOOlky,Dlclrens, D1lffy &: Prenaergast
2120L StRiet, N.W.(Suite 3(0) .. .

Washington. D.C. 20037
Telephone: (202)~'59"()830
Facsimile: (202) 828.."5568

(4) Name, lMNtless, citizenship aDd principal business of any per!l0ll orenttty.... it .

directly owlls at least ten (10) pereent oHhe equity oftlle appfkant, md the
pereentage ofequltyoWD«! by eacll of>tiloseaatlties:

Prior to the proposed trausaction.the names,.addresses, citiressbip andpril1ciPal
businesses ofthe entities that{lwnaHeast«n (W) peroentoftheequityofWBCme:

%
NamekAM.
Linda Halverson
35f'irst A~nueNE
Ranmny,Minnesota'55939

LindaRal~n, Trusee49.1% MN
Kenneth L. Halverson 2004 Trust
Irrevocable Trust dated April 1, 2004
35 First AvenueNE
Harmony, Minnesota 55939

Principal Business
T-elecommunications

Citizooship
MN

Corp.

After the proposed transaction, the name, address, i:itizensbip and principal1:msiDess
ofthe sole entity that will own at 1east4en (Hl)peroentoftheequity ofHannony
TdephoneCompany (furmecly WEe) is:

%
fu!m
100.0%

Name &: Adclress
MOO T~I, mc.
Hi6 West Main Street
Spring Grove, MN 55974

In turn, the names, addresses, citizenship and principal businesses{lfthe entities that
own at ieast ten (I 0) percent {If the equityofMSG I.e!, Inc. are:

%
Name & Address ~

Mabel Cooperative Telephone Co. 50.0%
214 North Main Street
Mabel, MN '559'54

Cjtizensbjp
MN
Corp.

Principal Business
Telecommunications

Spring Grove Cooperative TeL Co. 50.()'Yo
166 West Main Slreet
Spring Grove, MN 55974

MN
Corp.

Telecommunications
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Mabel holds a small and non-controUiDg oWDership interest{less than I .()pereeot) ill
Onvoy,Inc.

Mabel 8nd its afflijati-s provide no other<IOrnesticteIeCommunicatioos services.

Areas llIld &nices of Spring Gt'ove Cooperative Telephone Company llIld
Aftlliates

Spril:Ii Grove proviMs local.excbaQgeand .exchange aooess services to t\W
exchanges (approxMoak:ly 1,370 aocess 1iDes).lts Spring Grove, Minnesota excIJange
(approximately 1,320aooess lines) is located in southeastml Minnesota, and its
South Spring Grove,~owa.excbange (approximalely 50 access~) is locaI.ed just
across the Minnesota-lowa Wr'der in nortbeascem Iowa. Both excbaDges am
included within Spring Grove's Minnesota'Study area(Study Area No. 361485).

Norsk T.eleKcm Ll.:C,an affiliate of SpringGrove,resells inla:state, intrastate lIIId
internationallongmstance toU'Sel'Viees to"C\lStOmcrS in SpringGrove's excbanges.

Spring Grove bas no ov.'IleI'Sbip interest in 'Covey, U1c., but itiioesown a small, tIOIl

controlling 1.44 pe1'CeIll membership interest in Midwest Wifeless, a 1Jrovider of
cellular teiecomD.umications llerVices.

Spring Grove -and its affiliates provide no olDer domestic -telecommunications
services.

(8) Statement as to bow the application fits into one or more ofthe presumptive
streamlined categories in section 63.~31)rwhy it is otherwise appropriate for
streamlined treatment:

Harmony (approximately I,017aooess lines), Mabel {approximately 1,7-62 aooess
lines) and Spring.Grove (approximately 1,370 access lines) are rural telepbone
companies that -have, in oombination, farkwer than t\W percent of the nation's
subscriber lines iRstaIled in the aggregate nationwide. These approximately 4,149
access lines comprise, in the aggregate, only a very small ftaction of the 3,601,735
end-user switched access lines tbat constituted two percent of the nation's estimated
180,086,735 end-user'SWitcl1ed access iinesas of June 30, 2004. Source: Industry
Analysis and Tecl:mok>gy Division, Trends in Telephone Service, April 2005, Table
8.1.

Neither of the owners ofTransteree MSG {lvf..abel and SpriQg Grove) bas a service
area that overlaps or is adjacent to the service area of Harmony, the incumbent Jocal
exchange=ier being acquired in the proposed trmlSaction.
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(9) Identification of all other Commission applications related to tile same
tran~ction:

The parties have £Jed, or will soon file, an application for transfer of controlof the
radio station authorization for Domestic Fixed Satellite Service: Fixed Earth Station
E870020 at Harmony, Minnesota (File No. 000026-DSE-L-87).

(10) Statement ofwhether the applicaDts are requestiQg special consilleratioll
because either party to the tmnsaction is facing imminent business failure:

No party to the transaction is fucizlg inuninent business failure atdiis time.
Therefure, the applicants are not requesting special consideration because a party to
the t,-ansaction is !ilcing inuninentbusiness failure.

(11) Identification of any separately mea waiver reqQeSts being sought in
conjunetion with the transaction:

No separately filed waivers or waiver requests are being sollgbt in<:oqjunction with
the proposed transaction.

(12) Statement showing how grant ofdie app6cation wiD serve the public iJltetoest,
convenience and necessity, including any additional information tbatmay be
necessary to show the effect of the proposed transaction on competition in
domestic markets:

The proposed transaction entails tbetransfer of control of a smalll"W"al telephorn:
company (iIpJlroximately 1,017 access lines) to a company owned by two sligbt1y
lar-ger rura1 telepbone cooperatives (approximately 3,132 total access lines). All
three rura1 carriers have long provided their rural customers with highquality, state
otthe-art communications services at ·affi>rdablerates. MSG will ensure that .ms
excellent record of service continues in the Harmony service area as the Halverson
family moves on to other ventures.
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Conclusion

In ligbt.ofthe furegoingfacts IlDllpubli~ .iqter~ <:Olllliderations, {he Commission

is respectfully requested to authorize the transfer of <:ontrol of WEClHarmony and its

domestic blanket Section 214 authorization from Linda Halverson and the Halverson

Trust to MSG.

KENNEm 1.. HALVERSON 2004 .
IRREVOCABLE TRUST
DATED APRIL 1,2004

LINDA HALVERSON

~~:~-
Date 3/~~

Respectfully submitted,

MSG TEL, INC.
COOPERATIVE, INC.

== ~=iu(,"~
Title Pre iiJ.""""-
Date .)j$/o(,

I '

Date,__+-,""t'-"""' _
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R.EAD fNSTRUcnONS :CAR.EFUl.l.Y
uroRS PltOCEE01NO RDEIAL COMMUNJCATIONS COMMISSION

REMITTANCE ADVICE

I'.ppa""~ONB
106..0$lt,..._,_.,L

II) I.OCI\JlOX •

·358145
SBCI10N A - PA:Ymi INFORMAnON

(2}PAYER WAIoIE (iF payiq by CrecIff canI Inlet -ae Wi:df_ il .plim 011 Ole .) 0) TOTAL- AMOUNT PAID '(U.8. -Dolbn:_ ct1ltI)

Blooston Mordkofs Dickens Duffv & frender ast SS95.{)O
(4) STREIT ADDIlBS8 LIN! HO. 1

2120 L Street
(5) STREET ADORUS LINE NO. 2

('I CITY
Washin ton
(9) DAYTIMti TELEPHONE NUMBER (ind... co6rl)

202 659-0830

(8~ZIPCODa

.20037
(10) COUNTllY-coDE (if aot ill U.S.A.)

1-:-:====,..... -=-I'OC=lWJISI:RA:I1ON====:..:NUMlIJ!Il.:..: (I3tl1\) _
(11) PAYER (FRN)

0003714193
JII' MORE THAN ONE APPLX:::ANT, USlt'CONl'INUATlON SHIl'EI'S (PORM ll!t-C)

COMPLEI'E SItCtlON B1I2.OW POR EACH SIlRVJC'Ii; JII' MODE BOXES ARE NEEDJ!D.. tJSE CON'IlNl.IJ.nON SIDIE'f

(}),APPLICANT NAMB

· MSG Tel Inc.
1(14) STRBET ADDRBSS LINE NO. 1

166 West Main Street

$895.00

(29B)FCC CODE 2

(29A)FCCCODE 2

(24B)PAYMENT TYPE COOS

(%7B)TOTAL FEE

$895.00
(UA)FCC CODE 1

(26A)FEE DUE FOR (PTC)

(2«i8) FBE- DUE POR (PTe)

(23b) CALL SlGNIOTHER ID

(19' DAYTIME TELEPHONE NUMBER (inclvtle ... ClOlIe)

50 498-3456

(15) STRIiET ADoRUS I.INE NO.2

P.O. Box 516
, (Ii) CITY

S rin Grove

· (II) APPLiCANT (FRN)

0014840110

· (2.IE1)FCC CODE: I

CERTmCAl10N STATEMENT

J. ...,.....,....,........,..-,,...,-...,....,.......,..._-,,,...,--:- , certify under penlit)' or perjury lhatlhe rOfl:,olftJ llrId IUppomns inronnlliOfl iJ tNC and COfTe« .0
Ibe bl:llt of lay bowled,e, inrorm-noa IUld belief.

SiCiNATURE DATE

SHC110N E. CREDIT CARD PA¥Mlim' l!\'FO.RMmnN

MASTERCARD VISA AME>: DISCOVER _

ACCOUNT NUMBER ~ _ ·EXPIRATION DATE _

SIGNATURE DATE
SEE PUBLIC BURDEN ON REVERSE FCC FOR hoi 155' FEBRUARY 200:; (REVISED)


